IRPC Public Company Limited 

Condensed Notes to the Interim Consolidated and Company Financial Statements

For the nine-month periods ended 30 September 2010 and 2009 (Unaudited)


1
General information 
IRPC Public Company Limited (“the Company”) is a public company incorporated and resident in Thailand. The address of the Company’s registered office is 299 Moo 5, Sukhumvit Road, Choengnuen District, Aumphur Muang, Rayong Province. The Company’s and subsidiaries’ offices are relocated from Sun Tower and Lao Peng Nguan Buildings to 555/2 Energy Complex, Building B, 6th floor, Vibhavadi Rangsit Road, Chatuchak, Bangkok 10900. The Company has informed the announcement of office relocation to the Stock Exchange of Thailand since 25 March 2010.
The Company is listed on the Stock Exchange of Thailand. For reporting purposes, the Company and its subsidiaries and associates are referred to as “the Group”.
The Group is engaged in petrochemical and petroleum businesses. Main products are plastic resins, refinery products, lube base oil and other petrochemical products.
These interim consolidated and company financial statements were authorised for issue by the Board of Directors on 27 October 2010.

These interim consolidated and company financial statements have been reviewed, not audited.
2
Basis of preparation
These interim consolidated and company financial statements are prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial statements i.e. balance sheets, statements of income, changes in shareholders’ equity and cash flows are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial statements are prepared in a condensed format according to Thai Accounting Standard No. 34, “Interim Financial Reporting” (formerly TAS 41) and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act., B.E. 2535.

An English version of the consolidated and company interim financial statements has been prepared from the interim financial statements that are in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial statements shall prevail.

3
Significant accounting policies 
The accounting policies used in the preparation of the interim financial statements are consistent with those used in the annual financial statements for the year ended 31 December 2009.

New accounting standards, new financial reporting standards, amendments to accounting standards and accounting framework
a) Accounting framework

The amendment of accounting framework is effective on 26 May 2010.
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Significant accounting policies (continued)
New accounting standards, new financial reporting standards, amendments to accounting standards and accounting framework (continued)
b) New accounting standards, new financial reporting standards and amendments to accounting standards

The following new accounting standards, new financial reporting standards and amendments to accounting standards are mandatory for the accounting periods beginning on or after 1 January 2011 and 1 January 2013, but the Group has not early adopted them:

Effective for the periods beginning on or after 1 January 2011

TAS 1
(Revised 2009)
Presentation of Financial Statements 

TAS 2 
(Revised 2009)
Inventories

TAS 7
(Revised 2009)
Statement of Cash Flows

TAS 8 
(Revised 2009)
Accounting Policies, Changes in Accounting Estimates and Errors

TAS 10 
(Revised 2009)
Events after the Reporting Period

TAS 11 
(Revised 2009)
Construction Contracts

TAS 17 
(Revised 2009)
Leases

TAS 23 
(Revised 2009)
Borrowing Costs

TAS 24 
(Revised 2009)
Related Party Disclosures

TAS 27 
(Revised 2009)
Consolidated and Separate Financial Statements 

TAS 28 
(Revised 2009)
Investments in Associates

TAS 29

Financial Reporting in Hyperinflationary Economies

TAS 31
(Revised 2009)
Interests in Joint Ventures 

TAS 33
(Revised 2009)
Earnings per Share      

TAS 34
(Revised 2009)
Interim Financial Reporting

TAS 36
(Revised 2009)
Impairment of Assets 

TAS 37
(Revised 2009)
Provisions, Contingent Liabilities and Contingent Assets 

TAS 38
(Revised 2009)
Intangible Assets 

TAS 40
(Revised 2009)
Investment Property

TFRS 3
(Revised 2009)
Business Combinations

TFRS 5
(Revised 2009)
Non-current Assets Held for Sale and Discontinued Operations 

TFRS 6

Exploration for and Evaluation of Mineral Resources

Effective for the periods beginning on or after 1 January 2013

TAS 12
Income Taxes

TAS 20
(Revised 2009)
Accounting for Government Grants and Disclosure of Government Assistance

The Group’s management has determined that the new accounting standards, new financial reporting standards and amendments to accounting standards will not significantly impact the financial statements being presented, except for TAS 40 (Revised 2009): Investment Property and TAS 12: Income Taxes. As mentioned in Note 10, the Group holds the land for future projects in which it has not yet determined for future use. Such land is currently recorded in property, plants and equipment. In applying TAS 40, the land held for a currently undetermined future use should be recorded as investment property. For the deferred income tax, the Group is in the process of reviewing the accounting impact that may incur from the adoption of such standard.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.
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Financial statements of a subsidiary included in the consolidated financial statements
The consolidated balance sheet as at 30 September 2010 and the consolidated statements of income for the three-month and nine-month periods ended 30 September 2010 include the financial information of a subsidiary namely TPI Aromatics Public Company Limited which was prepared by the management of the Company and has not yet been reviewed by its auditor. During the second quarter of 2010, the subsidiary provided the financial information as at 31 December 2009 which was audited by the other auditor. The financial information as at 31 December 2009 was different from the information previously presented by the Company’s management. The differences are from the interest income and interest expenses from long-outstanding loans provided to intercompanies which have not been recognised by the Group. However, such differences do not have impact to the consolidated financial statements. The information as shown in the table below remains the same as previously reported.
This subsidiary has ceased its operations and the Company as the major shareholder is in the process of removing the directors under the former management and to dissolve such subsidiary. However, the subsidiary has been filed for bankruptcy by a creditor (See Note 21 (14)). 
Summary of the balance sheets as at 30 September 2010 and 31 December 2009 of the above subsidiary, which has been prepared by the management of the Company and has not yet been audited or reviewed by its auditor, are as follows:
	
	Unaudited/ Unreviewed

	
	30 September
	31 December

	
	2010
	2009

	
	Baht million
	Baht million

	
	
	

	Consolidated balance sheets (before elimination)
	
	

	Current assets
	2,255
	2,255

	Non-current assets
	925
	925

	
	
	

	Total assets
	3,180
	3,180

	
	
	

	Current liabilities
	1,320
	1,320

	Non-current liabilities
	5,415
	5,415

	
	
	

	Total liabilities
	6,735
	6,735

	
	
	

	Net liabilities
	3,555
	3,555


Summary of the statements of income of the above subsidiary, which has been prepared by the management of the Company and has not yet been audited or reviewed by its auditor, are as follows:
	
	Unaudited/ Unreviewed

	For the three-month periods ended 30 September
	2010
	2009

	
	Baht million
	Baht million

	
	
	

	Consolidated statements of income (before elimination)
	
	

	Total revenues
	-
	-

	Total expenses
	-
	-

	Interest revenues
	-
	-

	
	
	

	Net profit/(loss)
	-
	-


	
	Unaudited/ Unreviewed

	For the nine-month periods ended 30 September
	2010
	2009

	
	Baht million
	Baht million

	
	
	

	Consolidated statements of income (before elimination)
	
	

	Total revenues
	-
	-

	Total expenses
	-
	16

	Interest expenses
	-
	-

	
	
	

	Net profit/(loss)
	-
	(16)


4
Financial statements of a subsidiary used in the consolidated financial statements (continued)

The transactions with the related parties are mainly transacted with IRPC Public Company Limited, a parent company, and are eliminated in the consolidated financial statements. The Company’s management has reviewed that the impact of the above transactions is not material to the consolidated and company financial statements for the three-month and nine-month periods ended 30 September 2010.

5
Segment information

Segment information is presented in respect of the Group’s business segments which are based on the Group’s management and internal reporting structure.

The Group’s main business segments are:

	Petrochemical products
	Olefins, aromatics that are raw materials used in the production of plastic resin

	Petroleum products
	Refinery oil, lubricant oil, asphalt

	Other business segments
	Power plant, jetty and other utilities


	
	Consolidated

	
	Petrochemical
	Petroleum
	Other business
	Elimination
	

	
	products
	products
	segments
	entries
	Total

	
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	
	

	For the three-month period ended 
	
	
	
	
	

	   30 September 2010
	
	
	
	
	

	Sales
	17,491
	42,639
	1,007
	(7,972)
	53,165

	
	
	
	
	
	

	Operating profit/(loss)
	(19)
	(298)
	(106)
	64
	(359)

	Unallocated other income
	
	
	
	
	564

	Unallocated expenses
	
	
	
	
	(10)

	Finance costs
	
	
	
	
	150

	Share of profit of investment in an associate
	
	
	
	
	17

	Income tax
	
	
	
	
	(33)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	329

	
	
	
	
	
	

	For the three-month period ended 
	
	
	
	
	

	   30 September 2009
	
	
	
	
	

	Sales
	18,677
	36,091
	911
	(7,806)
	47,873

	
	
	
	
	
	

	Operating profit 
	1,989
	47
	168
	82
	2,286

	Unallocated other income
	
	
	
	
	267

	Unallocated expenses
	
	
	
	
	(7)

	Finance costs
	
	
	
	
	(232)

	Share of profit of investment in an associate
	
	
	
	
	9

	Income tax
	
	
	
	
	(23)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	2,300
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Segment information (continued)

The Group’s main business segments are: (continued)

	
	Consolidated

	
	Petrochemical
	Petroleum
	Other business
	Elimination
	

	
	products
	products
	segments
	entries
	Total

	
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	
	

	For the nine-month period ended 
	
	
	
	
	

	   30 September 2010
	
	
	
	
	

	Sales
	57,197
	129,922
	3,119
	(24,898)
	165,340

	
	
	
	
	
	

	Operating profit/(loss)
	3,186
	173
	(268)
	377
	3,468

	Unallocated other income
	
	
	
	
	844

	Unallocated expenses
	
	
	
	
	(26)

	Finance costs
	
	
	
	
	(293)

	Share of profit of investment in an associate
	
	
	
	
	13

	Income tax
	
	
	
	
	(74)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	3,932

	
	
	
	
	
	

	For the nine-month period ended 
	
	
	
	
	

	   30 September 2009
	
	
	
	
	

	Sales
	46,185
	84,990
	2,422
	(19,353)
	114,244

	
	
	
	
	
	

	Operating profit/(loss)
	4,299
	1,909
	(44)
	280
	6,444

	Unallocated other income
	
	
	
	
	677

	Unallocated expenses
	
	
	
	
	(1)

	Finance costs
	
	
	
	
	(741)

	Share of profit of investment in an associate
	
	
	
	
	20

	Income tax
	
	
	
	
	(55)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	6,344
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Trade accounts receivable - net
	
	
	Consolidated
	Company

	As at
	
	30 September 
	31 December
	30 September
	31 December

	
	
	2010
	2009
	2010
	2009

	
	Note
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	
	

	Trade accounts receivable 
	
	
	
	
	

	- Other parties
	
	8,363
	6,796
	8,006
	6,501

	- Related parties
	18
	1,612
	1,474
	2,819
	3,050

	
	
	
	
	
	

	
	
	9,975
	8,270
	10,825
	9,551

	Less  Allowance for doubtful debts
	
	(265)
	(242)
	(166)
	(143)

	
	
	
	
	
	

	Net
	
	9,710
	8,028
	10,659
	9,408
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Trade accounts receivable - net (continued)
Ageing analysis of trade accounts receivable is as follows:

	
	Consolidated
	Company

	As at
	30 September
	31 December
	30 September
	31 December

	
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Other parties
	
	
	
	

	Current
	8,089
	6,407
	7,842
	6,228

	Overdue
	
	
	
	

	- less than 3 months
	9
	152
	1
	139

	- 3-12 months
	19
	13
	19
	13

	- over 12 months
	246
	224
	144
	121

	
	
	
	
	

	
	274
	389
	164
	273

	
	
	
	
	

	
	8,363
	6,796
	8,006
	6,501

	Less  Allowance for doubtful debts
	(265)
	(242)
	(161)
	(138)

	
	
	
	
	

	Net 
	8,098
	6,554
	7,845
	6,363

	
	
	
	
	

	Related parties
	
	
	
	

	Current
	1,609
	1,474
	2,814
	3,045

	Overdue
	
	
	
	

	- less than 3 months
	3
	-
	-
	-

	- 3-12 months
	-
	-
	-
	-

	- over 12 months
	-
	-
	5
	5

	
	
	
	
	

	
	3
	-
	5
	5

	
	
	
	
	

	
	1,612
	1,474
	2,819
	3,050

	Less  Allowance for doubtful debts
	-
	-
	(5)
	(5)

	
	
	
	
	

	Net
	1,612
	1,474
	2,814
	3,045

	
	
	
	
	

	Net
	9,710
	8,028
	10,659
	9,408


7
Inventories - net

According to regulations from the Ministry of Energy, the Company is required to reserve crude oil, liquid petroleum gas, and petroleum products at 5% of the total production output in each period. As at 30 September 2010, the inventories presented in the consolidated and company financial statements included minimum mandatory reserve on crude oil, liquid petroleum gas, and petroleum products amounting to Baht 6,708 million, and Baht 6,665 million, respectively (31 December 2009: Baht 5,672 million and Baht 5,635 million in the consolidated and company financial statements, respectively), which were net of allowance for net realisable value.
8
Investments in subsidiaries and associates - net

	For the nine-month period ended 30 September 2010
	Consolidated
	Company

	
	Baht million
	Baht million

	
	
	

	Opening net book amount
	44
	4,537

	Share of profit of investment in an associate - equity method
	13
	-

	
	
	

	Closing net book amount
	57
	4,537


8
Investments in subsidiaries and associates - net (continued)
Details of investments in subsidiaries and associates as at 30 September 2010 and 31 December 2009 are as follows:

All subsidiaries and associates are incorporated and domiciled in Thailand except for the following subsidiaries:

Subsidiaries
· Thai Petrochemical Industry (Cayman Island) Ltd.


Incorporated in British Virgin Island and has ceased operation

· TPI Philippines Vinyl Corp.




Incorporated in Philippines and has ceased operation

· Asian Dragon Oil Refinery Corp.




Incorporated in Philippines and has ceased operation

Associate
· Kapuluan Holding Corp. 


 

Incorporated in Philippines and has ceased operation
During the nine-month period ended 30 September 2010, the following subsidiary is registered for dissolution and currently in the liquidation process.

Direct subsidiary
· International Plastic Trading Co., Ltd.



In the process of dissolution 
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Investments in subsidiaries and associates - net (continued)
a) Details of investments in associates included in the interim consolidated financial statements as at 30 September 2010 and 31 December 2009 are as follows:
	
	Consolidated

	
	Paid-up capital
	Cost method
	Equity method
	Impairment
	Net
	Dividend income

	
	30 September
	31 December
	30 September
	31 December
	30 September 
	31 December
	30 September 
	31 December
	30 September 
	31 December
	30 September 
	30 September 

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Associates
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	
	
	
	
	
	
	
	
	

	Active associate
	
	
	
	
	
	
	
	
	
	
	
	

	PTT Polymer Marketing Co., Ltd.
	40
	40
	58
	58
	57
	44
	-
	-
	57
	44
	-
	-

	Non-active associates
	
	
	
	
	
	
	
	
	
	
	
	

	Kapuluan Holding Corp.
	Peso 1
	Peso 1
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Phil Thai Holding Corp.- (below Baht 1 million)
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	
	58
	58
	57
	44
	-
	-
	57
	44
	-
	-
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Investments in subsidiaries and associates - net (continued)
b) Details of investments in subsidiaries and associates included in the interim company financial statements as at 30 September 2010 and 31 December 2009 are as follows:
	
	
	Company

	
	
	Ownership interest
	Paid-up capital
	Cost method
	Impairment
	Net
	Dividend income

	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September

	
	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Subsidiaries
	Business
	(%)
	(%)
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Active subsidiaries


	
	
	
	
	
	
	
	
	
	
	
	
	

	Thai ABS Co., Ltd. and a subsidiary


	Manufacturing and sales of plastic   

   resin
	99.99
	99.99
	2,500
	2,500
	2,500
	2,500
	-
	-
	2,500
	2,500
	500
	-

	   - IRPC A&L Co., Ltd.
	Manufacturing and distributing
	59.94
	59.94
	
	
	
	
	
	
	
	
	
	

	
	   petrochemical products
	
	
	
	
	
	
	
	
	
	
	
	

	IRPC Oil Co., Ltd. and subsidiaries
	Sales of oil products and gas
	99.99
	99.99
	2,000
	2,000
	2,000
	2,000
	(718)
	(718)
	1,282
	1,282
	-
	-

	   - TPI Oil (2001) Co., Ltd.
	Oil vessel renting 
	99.99
	99.99
	
	
	
	
	
	
	
	
	
	

	   - TPI Internet Portal Co., Ltd.
	Sales of oil products
	99.89
	99.89
	
	
	
	
	
	
	
	
	
	

	IRPC Polyol Co., Ltd.
	Manufacturing and sales of polyol
	99.99
	99.99
	300
	300
	300
	300
	-
	-
	300
	300
	30
	-

	IRPC Technology Co., Ltd
	Vocational school
	99.99
	99.99
	750
	750
	750
	750
	(476)
	(476)
	274
	274
	-
	-

	Non-active subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thai Polyurethane Industry Co., Ltd.
	Manufacturing and sales of polyurethane
	99.99
	99.99
	37
	37
	37
	37
	-
	-
	37
	37
	-
	-

	IRPC Energy Co., Ltd.
	Manufacturing and sales of electricity
	99.99
	99.99
	3,342
	3,342
	3,342
	3,342
	(3,257)
	(3,257)
	85
	85
	-
	-

	IRPC Service Co., Ltd.
    (below Baht 1 million)
	Service for security

	99.50

	99.50

	-
	-
	-
	-
	-
	-
	-
	-
	-
	-



	International Plastic Trading Co., Ltd.
	Trading
	99.01
	99.01
	4
	4
	4
	4
	(3)
	(3)
	1
	1
	-
	-

	Rayong Tank Terminal Co., Ltd.
    (below Baht 1 million)
	Rental service for chemical tanks

	99.99

	99.99

	-

	-

	1,000

	1,000

	(1,000)

	(1,000)

	-

	-

	-
	-


	TPI Aromatics Plc. and subsidiaries
	Manufacturing and sales of 
   petrochemical products 
	99.99
	99.99
	4,100
	4,100
	4,100
	4,100
	(4,100)
	(4,100)
	-
	-
	-
	-

	Thai Petrochemical Industry
	Investing in other businesses
	100.00
	100.00
	352
	352
	352
	352
	(352)
	(352)
	-
	-
	-
	-

	    (Cayman Island) Ltd.
	
	
	
	
	
	
	
	
	
	
	
	
	

	TPI Philippines Vinyl Corp.
	Sales of PVC Plastic
	99.99
	99.99
	Peso 17
	Peso 17
	17
	17
	(17)
	(17)
	-
	-
	-
	-

	Asian Dragon Oil Refinery Corp.
	Joint venture to establish 
	99.99
	99.99
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	   (below Baht 1 million)
	refinery in Philippines
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total subsidiaries
	
	
	
	
	
	14,402
	14,402
	(9,923)
	(9,923)
	4,479
	4,479
	530
	-
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Investments in subsidiaries and associates - net (continued)
b) Details of investments in subsidiaries and associates included in the interim company financial statements as at 30 September 2010 and 31 December 2009 are as follows: (continued)
	
	
	Company

	
	
	Ownership interest
	Paid-up capital
	Cost method
	Impairment
	Net
	Dividend income

	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September

	
	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Associates
	Business
	(%)
	(%)
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Active associate
	
	
	
	
	
	
	
	
	
	
	
	
	

	PTT Polymer Marketing Co., Ltd.
	Sales of plastic resin
	25.00
	25.00
	40
	40
	58
	58
	-
	-
	58
	58
	-
	-

	Non-active associates
	
	
	
	
	
	
	
	
	
	
	
	
	

	Kapuluan Holding Corp.
	Investing in other businesses
	39.99
	39.99
	Peso 1
	Peso 1
	-
	-
	-
	-
	-
	-
	-
	-

	Phil Thai Holding Corp.
	Investing in other businesses
	39.99
	39.99
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	   (below Baht 1 million)
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total associates
	
	
	
	
	
	58
	58
	-
	-
	58
	58
	-
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total subsidiaries and associates
	
	
	
	
	
	14,460
	14,460
	(9,923)
	(9,923)
	4,537
	4,537
	530
	-


c) The Group’s share of assets, liabilities, income, and share of profit/(loss) of its associates according to the percentage of shareholding are as follows:

	Associates
	Business
	Incorporated countries
	Assets

(Baht million)
	Liabilities

(Baht million)
	Revenue

(Baht million)
	Share of profit/(loss)

(Baht million)
	% Interest held

	
	
	
	
	
	
	
	

	At 30 September 2010
	
	
	
	
	
	
	

	PTT Polymer Marketing Co., Ltd.
	Sales of plastic resin
	Thailand
	985
	927
	6,958
	13
	25

	Kapuluan Holding Corp.
	Investing in other businesses
	Philippines
	-
	-
	-
	-
	39.99

	Phil Thai Holding Corp.
	Investing in other businesses
	Thailand
	-
	-
	-
	-
	39.99

	
	
	
	
	
	
	
	

	At 31 December 2009
	
	
	
	
	
	
	

	PTT Polymer Marketing Co., Ltd.
	Sales of plastic resin
	Thailand
	732
	686
	6,472
	17
	25

	Kapuluan Holding Corp.
	Investing in other businesses
	Philippines
	-
	-
	-
	-
	39.99

	Phil Thai Holding Corp.
	Investing in other businesses
	Thailand
	-
	-
	-
	-
	39.99
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Other long-term investments - net

	
	Consolidated

	For the nine-month period ended 
   30 September 2010 
	General

securities -
	Marketable
securities -
	

	 
	cost method
	available-for-sale
	Total

	
	Baht million
	Baht million
	Baht million

	
	
	
	

	Opening net book amount
	19
	16
	35

	Changes in fair value
	-
	14
	14

	
	
	
	

	Closing net book amount
	19
	30
	49


	
	Company

	For the nine-month period ended 
   30 September 2010
	General

securities -
	Marketable

securities -
	

	 
	cost method
	available-for-sale
	Total

	
	Baht million
	Baht million
	Baht million

	
	
	
	

	Opening net book amount
	19
	15
	34

	Changes in fair value
	-
	14
	14

	
	
	
	

	Closing net book amount
	19
	29
	48
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Property, plant and equipment and intangible assets - net
	
	Consolidated
	Company

	For the nine-month period ended 
	Property,
	
	Property,
	

	   30 September 2010
	plant and
	Intangible
	plant and
	Intangible

	
	equipment
	assets
	equipment
	assets

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Opening net book amount
	64,280
	1,565
	57,010
	1,565

	Additions
	4,875
	53
	4,658
	48

	Disposals - net
	(40)
	-
	(26)
	-

	Depreciation/amortisation charge
	(2,397)
	(134)
	(2,185)
	(133)

	
	
	
	
	

	Closing net book amount
	66,718
	1,484
	59,457
	1,480


Borrowing costs of Baht 80.70 million (2009: Baht 4.41 million), arising from financing specifically entered into for the construction of new factories, were capitalised during the year and are included in ‘Additions’. A capitalisation rate of 
2.26% was used representing the borrowing cost of the loan used to finance the project.

As at 30 September 2010, the Group has the land held for future projects presented in the interim consolidated and company financial statements of Baht 3,153 million and Baht 1,204 million, respectively (31 December 2009: Baht 3,213 million and Baht 1,264 million in the consolidated and company financial statements, respectively), net of impairment.
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Borrowings
Short-term loans

As at 30 September 2010, unsecured short-term loans from financial institutions amounting to Baht 8,000 million are promissory notes at money market interest rate with the maturities of 1-2 months (31 December 2009: Baht 5,500 million at money market interest rate with the maturities of 1-3 months).
Long-term loans 

On 7 January 2009, the Company entered into a long-term loan contract at the amount of Baht 10,000 million with five local financial institutions for capital expenditure projects. Accounts are withdrawn according to the progress of the projects. The unsecured long-term loans are for a period of eight years with an interest rate not exceeding the maximum of a six-month fixed deposit market rate plus a certain margin for the facility of Baht 5,400 million (Facility A) and at the rate of THBFIX six-month plus a certain margin for the facility of Baht 4,600 million (Facility B). The interest will be paid every month, whereas the principal repayment is separated into 10 instalments by semi-annually, starting from 30 June 2012 (the last business day of the 42nd month from the signing date of the loan agreement). As at 30 September 2010, the loans of Baht 4,792 million have already been drawn down (31 December 2009: Baht 4,792 million).
Debentures
	
	Consolidated/Company

	As at
	30 September
	31 December

	
	2010
	2009

	
	Baht million
	Baht million 

	
	
	

	Debentures - non-current
	
	

	  - US Dollar
	7,273
	7,977

	 Less  Discount on debentures
	(33)
	(38)

	
	
	

	
	7,240
	7,939

	  - Thai Baht
	9,640
	9,640

	
	
	

	Debentures - net 
	16,880
	17,579


Movements of long-term loans from financial institutions and debentures for the nine-month period ended 30 September 2010 are as follows:

	
	Consolidated/Company

	
	Baht million

	
	

	Opening net book amount
	22,371

	Recognition of discount on debentures
	5

	Unrealised gain on exchange rate
	(704)

	
	

	Closing net book amount
	21,672
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Share capital 
	
	Number of
	Ordinary
	Premium on
	

	For the nine-month period ended
	shares
	shares
	share capital
	Total

	   30 September 2010
	Million shares
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Opening balance
	19,829
	19,829
	27,416
	47,245

	Issue of ordinary shares
	294
	294
	552
	846

	
	
	
	
	

	Closing balance
	20,123
	20,123
	27,968
	48,091


During the nine-month period ended 30 September 2010, the Company registered the total paid-up ordinary shares for the warrants under the Employee Stock Option Plan (ESOP) of totalling 294 million shares at the exercised price of Baht 2.88 per share with a par value of Baht 1 per share, totalling Baht 846 million.
As at 30 September 2010, the total authorised number of shares was 20,475 million shares with a par value of Baht 1 per share (31 December 2009: 20,475 million shares with a par value of Baht 1 per share). The shares of 20,123 million shares were issued and fully paid-up.
On 30 September 2010, employees exercised the warrants under the ESOP for 47 million shares with the exercised price of Baht 2.88 per share, totalling Baht 136 million which have been presented as the advance received from exercising warrants under ESOP in the process for registration under current liabilities. On 7 October 2010, the Company registered the increase in total paid-up ordinary shares from Baht 20,123 million (20,123 million shares at par value of Baht 1 per share) to Baht 20,170 million (20,170 million shares at par value of Baht 1 per share) with the Ministry of Commerce.
13
Other income

	
	Consolidated
	Company

	For the three-month periods ended 30 September
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Interest income
	1
	1
	6
	7

	Dividend income
	-
	19
	-
	19

	Gains/(losses) on disposals of fixed assets 
	(8)
	(4)
	3
	(1)

	Exchange gains/(losses) arising from receivables 
   and payables
	
	
	
	

	- Unrealised losses
	(37)
	(14)
	(38)
	(14)

	- Realised gains
	281
	76
	269
	73

	Unrealised gains from changing in fair 
	
	
	
	

	   value of investments in trading securities
	154
	182
	154
	182

	Derivative financial instruments recognised through
	
	
	
	

	   the statements of income
	
	
	
	

	- Unrealised gains/(losses) from crack spread swap
	
	
	
	

	   contracts
	(283)
	16
	(283)
	16

	-  Realised gains/(losses) from crack spread swap
	
	
	
	

	  contracts
	140
	(47)
	140
	(47)

	· Unrealised exchange gains arising from foreign currency forward contracts for receivables and payables
	147
	-
	147
	-

	Tax refund from the Customs Duty
	40
	48
	40
	48

	Others
	64
	41
	35
	36

	
	
	
	
	

	Total
	499
	318
	473
	319
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Other income (continued)
	
	Consolidated
	Company

	For the nine-month periods ended 30 September
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Interest income
	27
	46
	39
	67

	Dividend income
	29
	41
	558
	39

	Gains/(losses) on disposals of fixed assets 
	(16)
	(5)
	(4)
	16

	Exchange gains/(losses) arising from receivables 
   and payables
	
	
	
	

	- Unrealised losses
	(15)
	(21)
	(16)
	(21)

	- Realised gains
	474
	205
	450
	199

	Unrealised gains from changing in fair value of
	
	
	
	

	   investments in trading securities
	176
	401
	176
	401

	Derivative financial instruments recognised through
	
	
	
	

	   the statements of income
	
	
	
	

	- Unrealised gains/(losses) from crack spread swap
	
	
	
	

	   contracts
	47
	(61)
	47
	(61)

	- Realised gains/(losses) from crack spread swap
	
	
	
	

	  contracts
	469
	(99)
	469
	(99)

	· Unrealised exchange gains arising from foreign currency forward contracts for receivables and payables
	147
	-
	147
	-

	Tax refund from the Customs Duty
	130
	132
	130
	132

	Others
	123
	94
	100
	88

	
	
	
	
	

	Total
	1,591
	733
	2,096
	761
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Finance costs
	
	Consolidated
	Company

	For the three-month periods ended 30 September
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Interest expenses
	302
	320
	302
	320

	Exchange gains from debentures and interest payables
	
	
	

	- Unrealised gains 
	(489)
	(115)
	(489)
	(115)

	Exchange losses from foreign currency forward
    contracts and interest rate swap contracts
	
	
	
	

	- Unrealised losses 
	34
	23
	34
	23

	Financing fees
	3
	4
	3
	4

	
	
	
	
	

	Total
	(150)
	232
	(150)
	232
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Finance costs (continued)
	
	Consolidated
	Company

	For the nine-month periods ended 30 September
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Interest expenses
	917
	994
	917
	994

	Exchange gains from debentures and interest payables
	
	
	
	

	- Realised gains
	(3)
	(3)
	(3)
	(3)

	- Unrealised gains
	(711)
	(332)
	(711)
	(332)

	Exchange (gains)/losses from foreign currency

    forward contracts and interest rate swap contracts
	
	
	
	

	- Realised (gains)/losses 
	12
	(18)
	12
	(18)

	- Unrealised losses 
	69
	149
	69
	149

	Financing fees
	9
	36
	9
	36

	Gain on repurchase of debentures
	-
	(86)
	-
	(86)

	
	
	
	
	

	Total
	293
	740
	293
	740
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Income tax

Income tax expense presented in the consolidated statements of income is calculated from the taxable net profit at 30% per annum of subsidiaries. There has been no income tax expense in the company statements of income because the Company has a loss carried forward that can be utilised as a tax benefit.
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Earnings per share

Basic earnings per share attributable to equity holders of the parent is calculated by dividing the net profit attributable to equity holders of the parent by the weighted average number of ordinary shares issued during the period for the three-month and nine-month periods ended 30 September 2010: 20,114 million shares and 19,998 million shares, respectively (for the three-month and nine-month periods ended 30 September 2009: 19,717 million shares and 19,709 million shares, respectively).

Diluted earnings per share is calculated by dividing the net profit attributable to equity holders of the parent by the weighted average number of ordinary shares assuming conversion of warrants to ordinary shares.
Weighted average number of ordinary shares (diluted)

	For the three-month periods ended
	Consolidated
	Company

	   30 September
	2010
	2009
	2010
	2009

	
	Million shares
	Million shares
	Million shares
	Million shares

	
	
	
	
	

	Weighted average number of 
	
	
	
	

	   ordinary shares (basic)
	20,114
	19,717
	20,114
	19,717

	Effect of conversion of warrants
	94
	163
	94
	163

	
	
	
	
	

	Weighted average number of
	
	
	
	

	   ordinary shares (diluted)
	20,208
	 19,880
	20,208
	19,880
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Earnings per share (continued)

Weighted average number of ordinary shares (diluted) (continued)

	For the nine-month periods ended
	Consolidated
	Company

	   30 September
	2010
	2009
	2010
	2009

	
	Million shares
	Million shares
	Million shares
	Million shares

	
	
	
	
	

	Weighted average number of 
	
	
	
	

	   ordinary shares (basic)
	19,998
	19,709
	19,998
	19,709

	Effect of conversion of warrants
	147
	18
	147
	18

	
	
	
	
	

	Weighted average number of
	
	
	
	

	   ordinary shares (diluted)
	20,145
	19,727
	20,145
	19,727
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Dividends

At the Annual General Shareholders’ meeting on 8 April 2010, the shareholders approved a dividend payment of the operating results of 2009 at Baht 0.18 per share. The Company already paid interim dividends during 2009 at Baht 0.08 per share, totalling of Baht 1,578 million. The remaining dividends of Baht 0.10 per share, totalling of Baht 1,999 million were paid to shareholders in May 2010 (2009: Dividend payment from retained earnings of 2008 at Baht 0.18 per share, totalling of Baht 3,540 million).

At the Board of Directors’ meeting on 20 August 2010, the Board approved to pay an interim dividend at Baht 0.08 per share for 20,123 million shares, totalling of Baht 1,609 million. The Company already paid the interim dividend to the shareholders during this quarter.
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Related party transactions

Related parties are those parties linked to the Group and the Company by shareholders, common shareholders or directors. Transactions with related parties are conducted at market prices or, where no market price exists, at contractually agreed prices.
Major shareholder of the Company as at 30 September 2010 is PTT Public Company Limited which holds at 36.15% of the Company’s shares. The other major shareholders are Government Saving Bank, Vayupak Fund 1 and Government Pension Fund.

The pricing policies for particular types of transactions are explained further below:
	Transactions
	Pricing policies

	
	

	Sales of goods
	Market price

	Purchases of goods
	According to the explanation in the next page

	Selling and administrative expenses which mainly are throughput fee and tank farms rental
	Contractually agreed prices

	Interest income and interest expenses
	Short-term - at the rate as specified in the agreements, 5.29%, 

Long-term - the weighted average interest rates of fixed deposits for four domestic commercial banks 

	Directors’ remunerations (meeting, bonus)
	The rates approved by Board of Directors and shareholders
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Related party transactions (continued)
Purchases of goods from a major shareholder - the major shareholder has provided services relating to purchasing and payment process of goods. The purchase price includes service fee charged by the major shareholder and approximates the price of which the Group has procured by its own. In addition, the Company has also entered into derivative instruments with the major shareholder to protect the pricing risk regarding raw materials and products. Purchases of goods from subsidiaries are based on cost plus margin.
Significant transactions with related parties are summarised as follows:

(a)
Sales and purchases of goods, services rendered and received

	For the three-month periods ended
	Consolidated
	Company

	   30 September
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Revenue from sales of goods
	
	
	
	

	- Major shareholder
	4,192
	1,646
	4,162
	       1,646

	- Subsidiaries 
	-
	-
	4,802
	4,616

	- Other related parties
	1,143
	1,956
	1,143
	1,956

	
	
	
	
	

	Purchases of goods
	
	
	
	

	- Major shareholder
	26,508
	31,409
	26,508
	         31,409

	- Subsidiaries 
	-
	-
	3,166
	3,186

	- Other related parties
	2,055
	2,361
	2,055
	2,361

	
	
	
	
	

	Selling and administrative expenses
	
	
	
	

	- Major shareholder
	7
	2
	7
	2

	- Subsidiaries 
	-
	-
	81
	87

	- Other related parties
	62
	23
	61
	23

	
	
	
	
	

	Interest income, dividend received and
	
	
	
	

	other income/(other expenses)
	
	
	
	

	- Major shareholder
	136
	(45)
	136
	(45)

	- Subsidiaries 
	-
	-
	9
	12

	- Other related parties
	1
	19
	-
	19

	
	
	
	
	

	Directors’ and managements’
	
	
	
	

	    remuneration
	
	
	
	

	- Other related parties
	21
	15
	18
	14
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Related party transactions (continued)
Significant transactions with related parties are summarised as follows: (continued)
(a)
Sales and purchases of goods, services rendered and received (continued)
	For the nine-month periods ended
	Consolidated
	Company

	   30 September
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Revenue from sales of goods
	
	
	
	

	- Major shareholder
	12,691
	5,053
	12,577
	5,053

	- Subsidiaries 
	-
	-
	15,273
	11,346

	- Other related parties
	5,189
	3,750
	5,189
	3,750

	
	
	
	
	

	Purchases of goods
	
	
	
	

	- Major shareholder
	99,569
	70,662
	99,569
	70,662

	- Subsidiaries 
	-
	-
	9,618
	8,000

	- Other related parties
	6,007
	4,670
	6,001
	4,670

	
	
	
	
	

	Selling and administrative expenses
	
	
	
	

	- Major shareholder
	38
	32
	38
	32

	- Subsidiaries 
	-
	-
	282
	268

	- Other related parties
	153
	72
	150
	72

	
	
	
	
	

	Interest income, dividend received and 
	
	
	
	

	other income/(other expenses)
	
	
	
	

	- Major shareholder
	312
	(97)
	312
	(97)

	- Subsidiaries 
	-
	-
	563
	38

	- Other related parties
	30
	38
	27
	38

	
	
	
	
	

	Directors’ and managements’
	
	
	
	

	    remuneration
	
	
	
	

	- Other related parties
	89
	51
	80
	43


(b)
Trade accounts receivable from related parties - net 

	
	Consolidated
	Company

	As at
	30 September
2010
	31 December

2009
	30 September
2010
	31 December

2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Major shareholder
	1,392
	993
	1,386
	989

	Subsidiaries
	-
	-
	1,213
	1,580

	Other related parties
	220
	481
	220
	481

	
	
	
	
	

	
	1,612
	1,474
	2,819
	3,050

	Less  Allowance for doubtful debts
	-
	-
	(5)
	(5)

	
	
	
	
	

	Net
	1,612
	1,474
	2,814
	3,045
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Related party transactions (continued)
Significant transactions with related parties are summarised as follows: (continued)

(c)
Short-term loans to and amounts due from related parties - net 

	
	Consolidated
	Company

	As at
	30 September
2010
	31 December

2009
	30 September
2010
	31 December

2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Short-term loans
	
	
	
	

	Subsidiaries
	-
	-
	212
	212

	
	
	
	
	

	Interest receivables
	
	
	
	

	Subsidiaries
	-
	-
	457
	451

	
	
	
	
	

	
	-
	-
	669
	663

	Less  Allowance for doubtful debts
	-
	-
	(495)
	(495)

	
	
	
	
	

	Net
	-
	-
	174
	168


Interest rate of short-term loans to related parties is at 5.29% per annum (31 December 2009: 5.29% 
per annum).

	
	Consolidated
	Company

	As at
	30 September
2010
	31 December

2009
	30 September
2010
	31 December

2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Other receivables and reimbursements
	
	
	
	

	Major shareholder
	11
	324
	11
	324

	Subsidiaries
	-
	-
	141
	147

	Other related parties
	64
	64
	46
	46

	
	
	
	
	

	
	75
	388
	198
	517

	Less  Allowance for doubtful debts
	(61)
	(60)
	(125)
	(125)

	
	
	
	
	

	Net
	14
	328
	73
	392

	
	
	
	
	

	Net
	14
	328
	247
	560


The movement of short-term loans to related parties for the nine-month period ended 30 September 2010 is as follows:

	For the nine-month period ended 30 September 2010
	Consolidated
	Company

	
	Baht million
	Baht million

	
	
	

	Opening net book amount
	-
	212

	Increase/(decrease)
	-
	-

	
	
	

	Closing net book amount
	-
	212


18
Related party transactions (continued)
Significant transactions with related parties are summarised as follows: (continued)

(d)
Long-term loans to related parties - net 
	
	Consolidated
	Company

	As at
	30 September
2010
	31 December

2009
	30 September
2010
	31 December

2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Long-term loans
	
	
	
	

	Subsidiaries
	-
	-
	6,602
	6,602

	
	
	
	
	

	Interest receivables
	
	
	
	

	Subsidiaries
	-
	-
	262
	255

	
	
	
	
	

	
	-
	-
	6,864
	6,857

	Less  Allowance for doubtful debts
	-
	-
	(3,017)
	(3,017)

	
	
	
	
	

	Net
	-
	-
	3,847
	3,840


Interest rates of long-term loans to related parties are between 0.76% and 1.35% per annum (31 December 2009: between 0.70% and 1.69% per annum).

The movement of long-term loans to related parties for the nine-month period ended 30 September 2010 is as follows:

	For the nine-month period ended 30 September 2010
	Consolidated
	Company

	
	Baht million
	Baht million

	
	
	

	Opening net book amount
	-
	6,602

	Increase/(decrease)
	-
	-

	
	
	

	Closing net book amount
	-
	6,602


(e)
Trade accounts payable to related parties 
	
	Consolidated
	Company

	As at
	30 September
	31 December
	30 September
	31 December

	
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Major shareholder
	8,447
	5,407
	8,447
	5,407

	Subsidiaries
	-
	-
	1,009
	1,646

	Other related parties
	777
	490
	777
	487

	
	
	
	
	

	Total
	9,224
	5,897
	10,233
	7,540
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Related party transactions (continued)
Significant transactions with related parties are summarised as follows: (continued)

(f) Short-term loans from and amounts due to related parties
	
	Consolidated
	Company

	As at
	30 September
	31 December
	30 September
	31 December

	
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Short-term loans
	
	
	
	

	Subsidiaries
	-
	-
	1,541
	1,541

	
	
	
	
	

	Interest payables
	
	
	
	

	Subsidiaries
	-
	-
	714
	751

	
	
	
	
	

	Other payables and reimbursements
	
	
	
	

	Major shareholder
	28
	12
	28
	12

	Subsidiaries
	-
	-
	30
	33

	Other related parties
	10
	4
	7
	1

	
	
	
	
	

	
	38
	16
	65
	46

	
	
	
	
	

	Total
	38
	16
	2,320
	2,338


Interest rate of short-term loans from related parties is at 5.29% per annum (31 December 2009: 5.29% per annum).

The movement of short-term loans from related parties for the nine-month period ended 30 September 2010 is as follows:

	For the nine-month period ended 30 September 2010
	Consolidated
	Company

	
	Baht million
	Baht million

	
	
	

	Opening book amount
	-
	1,541

	Increase/(decrease)
	-
	-

	
	
	

	Closing book amount
	-
	1,541
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Transactions with the former company’s management and entities relating to the former management - net
The Group has transactions with the former management which are Mr. Prachai Liaopairattana and his family and the entities relating to the former management which previously were the related parties of the Group. Most of the outstanding balances that incurred in the past between the Group and the former management and the entities relating to the former management have already been set up the allowance in the full amounts.

Transactions with the former management and the entities relating to the former management can be summarised as follows:

	
	Consolidated
	Company

	As at 
	30 September
	31 December
	30 September
	31 December

	
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Short-term loans
	
	
	
	

	Pornchai Enterprise Company Limited
	3,482
	3,482
	3,476
	3,476

	TPI EOEG Company Limited
	829
	829
	829
	829

	TPI Holding Company Limited
	1,685
	1,685
	1,685
	1,685

	TPI Automation System Company Limited
	1
	1
	1
	1

	
	
	
	
	

	Interest receivables
	
	
	
	

	Pornchai Enterprise Company Limited
	1,709
	1,709
	1,705
	1,705

	TPI EOEG Company Limited
	440
	440
	440
	440

	TPI Holding Company Limited
	965
	965
	965
	965

	TPI Automation System Company Limited
	1
	1
	1
	1

	
	
	
	
	

	Other receivables and reimbursements
	
	
	
	

	Pornchai Enterprise Company Limited
	893
	893
	801
	801

	Reimbursements for the former management
	394
	394
	26
	26

	Others
	4
	4
	5
	5

	
	
	
	
	

	Notes receivable for purchase of land
	
	
	
	

	Thai Special Steel Industry Public
	
	
	
	

	   Company Limited
	1,739
	1,739
	1,739
	1,739

	
	
	
	
	

	
	12,142
	12,142
	11,673
	11,673

	Less  Allowance for doubtful debts
	(12,070)
	(12,070)
	(11,635)
	(11,635)

	
	
	
	
	

	Net
	72
	72
	38
	38

	
	
	
	
	

	Other accounts payable and reimbursements
	
	
	
	

	Pornchai Enterprise Company Limited
	12
	12
	12
	12

	Payables to former management
	13
	13
	-
	-

	
	
	
	
	

	Total
	25
	25
	12
	12
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Transactions with the former company’s management and entities relating to the former management - net (continued)
Transactions with the former management and the entities relating to the former management can be summarised as follows: (continued)

	
	
	Consolidated
	Company

	As at
	
	30 September
	31 December
	30 September
	31 December

	
	% of
	2010
	2009
	2010
	2009

	
	investment
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	
	

	Investments
	
	
	
	
	

	Thai International Tanker Co., Ltd.
	49.99
	141
	141
	-
	-

	Pornchai Enterprise Co., Ltd.
	25.00
	74
	74
	74
	74

	TPI EOEG Co., Ltd.
	25.00
	-
	-
	-
	-

	Thai Special Steel Industry PCL.
	16.24
	673
	673
	673
	673

	United Grain Industry Co., Ltd.
	18.05
	99
	99
	41
	41

	
	
	
	
	
	

	
	
	987
	987
	788
	788

	Less  Allowance for impairment
	
	(987)
	(987)
	(788)
	(788)

	
	
	
	
	
	

	Net
	
	-
	-
	-
	-


The Group has investments in Thai International Tanker Co., Ltd., Pornchai Enterprise Co., Ltd, and TPI EOEG Co., Ltd., which are the companies incorporated and domiciled in Thailand in the portion of 49.99%, 25%, and 25% of total common shares in each company, respectively. However, the Group has not been able to control, direct or to govern those three companies. The remaining investments in the other two companies that are related to the former management are investments in common shares. The Group has fully provided the allowance for impairment to those investments.

At present, the Group has filed lawsuits to claim the former management with regard to the liabilities that they have with the Group.  All cases are in the process of related legal courts.
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Commitments, contingent liabilities, and significant contracts
(a) Capital commitments 

	
	Consolidated
	Company

	As at
	30 September
	31 December
	30 September
	31 December

	
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Contracted but not provided for
	
	
	
	

	-  Purchase agreements for machinery
	
	
	
	

	       and plants construction
	5,677
	5,611
	5,677
	5,611

	-  Consultation agreements
	154
	94
	154
	94

	
	
	
	
	

	Total
	5,831
	5,705
	5,831
	5,705
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Commitments, contingent liabilities, and significant contracts (continued)

(b) Non-cancellable operating lease commitments

	
	Consolidated
	Company

	As at
	30 September
	31 December
	30 September
	31 December

	
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Office building rental agreements:
	
	
	
	

	- within 1 year
	21
	22
	21
	22

	Land lease agreements:
	
	
	
	

	- within 1 year
	3
	4
	-
	1

	- later than 1 - 5 years
	2
	4
	1
	1

	- later than 5 years
	6
	6
	6
	6

	
	
	
	
	

	
	11
	14
	7
	8

	
	
	
	
	

	Total
	32
	36
	28
	30

	
	
	
	
	

	Other commitments:
	
	
	
	

	Outstanding letters of credit
	261
	231
	21
	9


(c) Contingent liabilities 
	
	Consolidated
	Company

	As at
	30 September
	31 December
	30 September
	31 December

	
	2010
	2009
	2010
	2009

	
	Baht million
	Baht million
	Baht million
	Baht million

	
	
	
	
	

	Contingent liabilities:
	
	
	
	

	-  Bank guarantees 
	614
	352
	612
	351

	-  Others
	51
	55
	51
	55

	
	
	
	
	

	Total
	665
	407
	663
	406


(d) The Company’s tank farms and land expropriated for road construction

Some of the Company’s tank farms are located in yellow zone (less crowded community zone) and green zone (recreational & environmental reserved zone). According to the Town and Country Planning of Rayong Province, such plots of land were restricted from construction of factory, oil and gas tanks. In addition, other plots of the land are under expropriation for construction of 2 public roads. At the present time, the Company is in the process to file the petition to modify the town plan of Rayong Province in the area of the Company’s tank farms from yellow and green zones to be purple zone (industrial zone) and to alter the construction plan of 2 public roads to be away from the area. Failure of the petition may affect the impairment of the operating assets. Rayong Map Planning Bureau has agreed to consider this case in the budget meeting during the year 2010.
20
Commitments, contingent liabilities, and significant contracts (continued)

(e)
Significant contracts

Interest rate swap contracts
The Company has entered into two interest rate swap agreements on debentures with two financial institutions, totalling of US Dollars 100 million. The contracts are to swap from fixed rate at 6.375% per annum to floating rates by which the first to the fourth years are fixed at the average rates of 5.4925% per annum and in the fifth to the tenth years are at the floating rates of 6-month LIBOR plus margin. The contracts shall be effective for a period of 10 years commencing 25 May 2007. However, after the end of the fourth year, the financial institutions have an option to cancel these agreements.

On 18 March 2010, the Company entered into two interest rate swap contracts for Baht long-term loans with the two financial institutions, totalling of Baht 2,200 million to swap the floating interest rate at THBFIX 6-month per annum to a fixed interest rate. The contracts will be effective for a period of 7 years commencing 30 December 2009. 

Foreign currency forward contracts

Short-term

The foreign currency sales agreement of US Dollars 399.5 million and the foreign currency purchase agreement of US Dollars 50 million in an exchange for Baht currency with maturity date within one year (31 December 2009: The foreign currency sales agreement of US Dollars 40 million with maturity date within one year).

Long-term
The currency swap agreements on principal of debentures of US Dollars 75 million for the exchange of Baht at the average of each weekly exchange rate less discount rate of Baht 0.87, effective from 23 July 2007 to 24 May 2017.

Other significant agreements with related parties

Crack spread swap contracts and time spread swap contracts
The Company has entered into Crack Spread Swap Contracts for the differences of crude oil and petroleum products with PTT Public Company Limited and a financial institution in order to swap the spread of the average floating rate at each settlement period to the fixed rate. The contracts are effective from January to December 2010. As at 30 September 2010, the outstanding oil balance under such contracts is at 0.3 million barrels (31 December 2009: 0.44 million barrels).
The Company has entered into Time Spread Swap Contracts for the differences of crude oil and petroleum products with PTT Public Company Limited and financial institutions during August 2010 to November 2010 in order to swap the average floating rate of crude price at each month to the average floating rate of crude price of the following month. As at 30 September 2010, the outstanding oil balance under such contracts is at 4.2 million barrels and 60,000 tons (31 December 2009: 8.55 million barrels).
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Commitments, contingent liabilities, and significant contracts (continued)

(e)
Significant contracts (continued)

The Company has significant contracts related to financial instruments as follows: (continued)
Other significant agreements with related parties (continued)
Sales/Purchases of Refined Oil Agreement from Depot, Chumporn province

On 1 January 2006, the Company entered into Sales/ Purchases of Refined Oil Agreement from depot, Chumporn province with PTT Public Company Limited. The Company agrees to sell refined oil from its Depot at Chumporn province at the quantity level, pricing structure rates and other related service charges as defined in the agreement. The agreement was effective for a period of 3 years and expired on 31 December 2008. The Company has extended the contract to another 3 years ending 31 December 2011. The new terms and conditions are stipulated in the new agreement.
Crude and Feedstock Supply Agreements

The Company has entered into Crude and Feedstock Supply Agreements with PTT Public Company Limited. The contracts shall be effective for a period of 1 year with maturity date on 31 December 2009. The purchased quantity and pricing structure of crude and feedstock supply are as stipulated in the contracts. The Company has renewed the agreement to 31 December 2010 with the terms and conditions as specified in the renewal agreement. 

Gas Sale and Purchase Agreement

The Company has entered into Gas Sale and Purchase Agreement with PTT Public Company Limited (“PTT”) for the quantity and price as specified in the agreement. The agreement is effective for a period of 
10 years commencing from the gas delivering date by PTT and the receiving date by the Company. The agreement can be extended under the conditions stipulated in the agreement. As at 30 September 2010, the gas has not yet been delivered and received by the counterparties which shall be delivered by 1 March 2011 to 31 May 2011.
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Significant claims and legal proceedings
As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows:

(1)
Demand for termination or cancellation of the equity sales agreements for both old and new capital-Red Case No. For. 8/2548 Section 10/5, Section 28 and Section 34
Red Case No. For. 8/2548 Section 10/5

The former management has filed a petition with the Central Bankruptcy Court to terminate or cancel the equity sales agreements for both old and new capital of the Company and allow the public to offer the share price. In addition, the former management has also filed a petition to the Court for temporary protection by which to request the Court to stop the process according to the equity sales agreements dated 1 June 2005 until the Court has finalised the case. 

Red Case No. For. 8/2548 Section 28

Four minority shareholders of the Company have filed a petition with the Central Bankruptcy Court to allow former shareholders the right to purchase the Company’s shares before they are offered to other investors or any parties that the Ministry of Finance has proposed. The Court sentenced on 8 April 2005 to dismiss the petition. The minority shareholders of the Company have further filed against the order of the Central Bankruptcy Court.
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Significant claims and legal proceedings (continued)

As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows: (continued)

(1)
Demand for termination or cancellation of the equity sales agreements for both old and new capital-Red Case No. For. 8/2548 Section 10/5, Section 28 and Section 34 (continued)
Red Case No. For. 8/2548 Section 34

The former management filed on 9 December 2005 for three petitions which are 1) to request the Court to order the Plan Administrator to determine the share offering price fairly, 2) to request the Court to investigate this case urgently, and 3) to request the Court to order a stop on selling of shares to the major investors and creditors before the official ruling by the Court. On the same date, the Court sentenced to dismiss the three petitions. The management of the debtor further appealed on 21 December 2005 against the Central Bankruptcy Court’s ruling. On 11 December 2007, the Supreme Court ordered the Plan Administrator, PTT Public Company Limited, Government Pension Fund, Government Saving Bank, and Vayupak Fund 1 to temporarily stop trading the new capital of the Company while the Supreme Court is in its process of consideration over the four months commencing 13 December 2007.
Court ruling:
Red Case No. For. 8/2548 Section 10/5

On 10 November 2008, the Supreme Court sentenced according to the Central Bankruptcy Court’s rule that the sales agreement did not conflict with the plan. The Court deemed that the former management’s appeal was not supported by strong evidence and the Court order was in consensus. 

Red Case No. For. 8/2548 Section 28

The case is currently being considered by the Supreme Court.

Red Case No. For. 8/2548 Section 34

Regarding the request for termination or cancellation of the equity sales agreement for new capital section 34, the Supreme Court ruled on 15 October 2008 by considering that the petition with the Central Bankruptcy Court, regarding the point that the Plan Administrator legally supplied for co-investors and made the equity sales agreement according to the plan, is a redundant process. Therefore, the Court will not consider the other appeals of the former management.
(2)
Demand for objection against the conclusion of the ordinary shareholders’ meetings and the extraordinary shareholders’ meetings of the Company - Black Case No. Phor Gor. 5/2550 and Black Case No. Phor Gor.  6-9/2551
The former management has filed a petition with the Central Bankruptcy Court to nullify the outcomes from the ordinary shareholders’ meetings held on 27 April 2006 and 20 April 2007 and those from the extraordinary shareholders’ meetings held on 20 July 2006, 26 October 2006 and 19 January 2007 by claiming that the meetings were illegal and invalid. Previously, the plaintiff had filed to the Rayong Provincial Court to withdraw the outcomes of those meetings. Later, the defendant had defended that the cases were not under the supervision of the Rayong Court. The Director General of the Supreme Court has ruled that those cases are under the Central Bankruptcy Court, thus the plaintiff has further filed to the Central Bankruptcy Court.
Court ruling: 

The Central Bankruptcy Court acquitted the Black Case No. Phor Gor 5/2550 on 27 June 2008. However, the plaintiff appealed the case to the Supreme Court. Thus, the case is currently being investigated by the Supreme Court. For the Black Case No. Phor Gor 6-9/2551, the Central Bankruptcy Court has made arrangements to examine the witnesses on 25 January 2011 and 1 February 2011.
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Significant claims and legal proceedings (continued)

As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows: (continued)

(3)
Demand for objection against the conclusion of the ordinary shareholders’ meeting of subsidiaries - Black Case No. 6711-15/2549 and Black Case No. Phor Gor 4-6/2552 and No. Phor Gor 8-9/2552 and the Black Case No. 1809/2553
The former management has filed a petition to nullify the outcomes of the ordinary shareholders’ meetings of five subsidiaries which are 1) IRPC Oil Company Limited, 2) IRPC Polyol Company Limited, 3) Thai Polyurethane Industry Company Limited, 4) Thai ABS Company Limited and 5) IRPC Energy Company Limited and claimed damages from the Board of Directors amounting to Baht 80 million for each company, totalling of Baht 400 million. At present, the case is under the consideration of the Central Bankruptcy Court according to the Supreme Court’s order on 24 November 2008. The number of the case was changed to Black Case No. Sor For 65-69/2551.

In addition, the former management has also filed a petition to nullify the outcome of the ordinary shareholders’ meeting of TPI Internet Portal Company Limited, the subsidiary of the Company, on 4 May 2010 based on a claim that the meeting was illegal and invalid. The petition also contains a request to withdraw the registration of the directors that took place in the meeting. The subsidiary recently received the court warrant on 16 October 2010.
Court ruling:

On 25 December 2009, the Central Bankruptcy Court arranged to hear the Court’s order of the Black Case no. Sor For 65-69/2551 by which the Court consulted with Director General of the Central Bankruptcy Court and resolved that the fact has not yet been finalised; thus the Court could not make any statement. At present, the case is under the process of witness examination by the Central Bankruptcy Court. The Court has arranged for the examination to take place on 26 October 2010. For the Black Cases No. Phor Gor 4-6/2552 and Phor Gor 8-9/2552, the Court has arranged for the witness examinations for both plaintiff and defendant to take place between October and December 2010.
(4)
Demand for the objection to the sales of shares of TPI Polene Public Company Limited - Red Case No. For. 8/2543 Section 33

The management of the debtor originally submitted an appeal to object to the sales of 250 million shares of TPI Polene Public Company Limited to the creditor (the Company). However, such action was carried out as part of the rehabilitation plan that was approved by the Central Bankruptcy Court – who ruled to dismiss the debtor’s petition. The management of the debtor has subsequently appealed to the Supreme Court and the appeal has been accepted. However, the Plan Administrator appealed against such appeal.

Court ruling:

At present, the case is under the consideration of the Supreme Court.
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Significant claims and legal proceedings (continued)

As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows: (continued)

(5)
Petition of loans to entities relating to Liaopairattana family

During the year 1997 to 2000, the Company, under the management at that time, provided loans without collateral amounting to Baht 8,000 million inclusive of interest to the three related companies (during the period when the Asset Protector requested), being 1) Pornchai Enterprise Company Limited, 2) TPI EOEG Company Limited, and 3) TPI Holding Company Limited. The related companies were managed by Mr. Prachai Liaopairattana and family as directors and shareholders, during a time when the Company was going through a rehabilitation plan. The Asset Protector asked for repayment of debts from those three companies, to which the companies responded by submitting a court petition against the action. However, the petition was dismissed because the Company was nearing completion of its rehabilitation plan. Then, the Company requested for the repayment of the loans again, but the three debtors did not have sufficient assets to repay the loans; therefore, the Company, subsequently, claimed against those companies for bankruptcy.

Those three companies purchased three million additional shares issued by Liaopairattana Enterprise Company Limited which is managed and owned by the Liaopairattana family, at Baht 5,500 per share while the par value and net book value were Baht 100 per share and Baht 121 per share, respectively. Liaopairattana Enterprise Company Limited subsequently claimed that those companies had debts totalling of Baht 12,000 million and claimed itself as being the major creditor (with the right to appoint the planner) of those companies to the Central Bankruptcy Court. Moreover, Liaopairattana Enterprise Company Limited demanded repayment at the Southern Bangkok Civil Court then compromised within a two-day period. Liaopairattana Enterprise Company Limited was appointed as the creditor according to the ruling.

The Central Bankruptcy Court had ordered the three companies to be rehabilitated due to their liabilities exceeding their assets. However, at the Plan Administrator’s voting stage, the Asset Protector resolved that the debts did not actually exist and did not allow the voting to proceed based on two reasons: the amount of share premium had to be authorised by law and the premium had to be paid at the same time as the first payment of shares. Furthermore, the two managements, which are deemed as one single entity, should be able to reach a compromise in such case. At the Plan Administrator’s consideration stage, Liaopairattana Enterprise Company Limited opposed the appointment of Advance Planner Company Limited to be the Plan Administrator as proposed by IRPC Public Company Limited. Subsequently, the Court has ordered to arrange a second meeting with their creditors regarding the voting over Plan Administrator’s selection. However, the Asset Protector insisted on conditions from the previous order from the first creditors’ meeting. The Central Bankruptcy Court dismissed the rehabilitation plan of the three companies requested by Liaopairattana Enterprise Company Limited on 7 July 2008.
Subsequently, on 18 August 2008, those three companies which are 1) Pornchai Enterprise Company Limited, 2) TPI EOEG Company Limited, and 3) TPI Holding Company Limited requested to the Central Bankruptcy Court to enter into the rehabilitation plan by citing the same debt balance totalling of Baht 12,000 million, which Liaopairattana Enterprise Company Limited had asked to appoint the planner and had opposed that debts did not exist.

Court ruling: 

· The Company’s initial appeal to the Southern Bangkok Civil Court regarding the cancellation of compromising contracts had been placed on suspension by the Court. The Company has further appealed the case to the Supreme Court, whereby the case is currently being considered.
· For the cases that the three companies themselves claimed to enter into the rehabilitation plan with the Central Bankruptcy Court, at present, the cases of TPI EOEG Company Limited, the Court has ordered for the company to enter into the rehabilitation and already appointed the Plan Administrator.  Whereas the case of Pornchai Enterprise Company Limited and TPI Holding Company Limited, the Court has also ordered for the companies to enter into the rehabilitation but they are under the process of the Plan Administrator’s appointment.  The Company has further appealed to the Court regarding the rehabilitation and it is currently under the Court’s consideration.
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Significant claims and legal proceedings (continued)

As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows: (continued)

(6)
Libel petition

Criminal libel petition - Black Case No. Or 2848/2550

Mr. Prachai Liaopairattana and 20 associates filed a lawsuit against the Company for libel in an advertisement according to the Criminal Law and Publishing Act B.E. 2484.
Court ruling: 

The Criminal Court dismissed the case on 31 July 2008. The case is currently being reviewed by the Appeal Court and. The total number of defendants has been reduced to 18 since the plaintiff has withdrawn certain defendants from the case. The Appeal Court first arranged a hearing on 20 January 2010, and has not arranged for any subsequent hearing.
Civil libel petition - Black Case No. 3595/2550

Mr. Prachai Liaopairattana and 20 associates filed a complaint against the Company for libel in an advertisement. Mr. Prachai claimed that there was a statement that damaged his reputation. Such statement indicated that the rental agreement of TPI Tower with the maturity of 90 years involved questionable payments of Baht 956 million while the Company had a liquidity problem and high amounts of debt. The statement also mentioned the Company’s ceasing of the debt repayments in August 1997, and cases with regard to the loans provided to related parties. At that time, the management provided loans to the three related parties which were 1) Pornchai Enterprise Company Limited, 2) TPI EOEG Company Limited, and 3) TPI Holding Company Limited. As such claims were presented in Siamrath Weekly, Mr. Prachai filed the lawsuit for libel and requested Baht 100,000 million damages.

Court ruling:

The case is currently under consideration of the Civil Court. The Court has ruled that this case is the civil case related to the criminal case Black Case no. Or 2848/2550. As the civil ruling must comply with the criminal ruling, the case is currently being considered by the Appeal Court. If the Appeal Court has any decision, the Black Case no. 3595/2550 will be reconsidered.
(7)
Lawsuit on the rental of Sun Tower Building - Black Case No. Or 3544/2550

Mr. Prachai Liaopairattana has claimed against 17 directors of the Company as being the directors of the Public Company Limited which has shares listed in the Stock Exchange of Thailand. In addition, these 17 directors were alleged to have received an undue advantage by relocating the Company’s office in 2006 from TPI Tower to Sun Tower Building which was in violation of the Security and Stock Exchange Act 1992. Mr. Prachai claimed that there was no justification to relocate the office. However, the Company’s management claimed that it would help improve the efficiency of the management.

Court ruling:

The Court acquitted the case on 26 September 2008. Currently, the case is being considered by the Appeal Court. The plaintiff has withdrawn certain defendants, with the total remaining 13 defendants.
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Significant claims and legal proceedings (continued)

As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows: (continued)
(8)
Labor case - Black Case No. Ror Yor. 258-259/2550  

Mr. Prachai Liaopairattana and Mrs. Orapin Liaopairattana have filed a monetary claim for additional salary and compensation for alleged unfair termination and others of Baht 1,344 million and Baht 694 million, respectively.

Court ruling:

On 5 August 2008, the Rayong Provincial Court ordered the defendant to pay indemnity, early notification and annual vacation payment to the plaintiffs as properly designated by the Company. The Company already paid the amount of Baht 7.6 million to both plaintiffs on 1 September 2008. At present, the case has been appealed by the plaintiffs.
(9)
Intellectual property and international commerce case - Black Case No. Gor Kor. 238/2546 

International Finance Corporation has filed a claim against Mr. Prachai Liaopairattana and Liaopairattana Enterprise Company Limited. On 25 October 2006, the Court summoned the Company to be a co-defendant as the Company was a guarantor to Liaopairattana Enterprise Company Limited. The Company testified that it had made all debt repayments to the plaintiff under the terms and conditions of the rehabilitation plan. Therefore, there was no debt that either defendant had to pay on behalf of the Company as guarantors. As a result, neither defendants has a right to force the Company to pay.

Court ruling:

The Court has made an appointment for the three parties to compromise. At present, the parties are in the process of drafting compromising agreement and formally the withdrawing from the legal case.

(10)
Land case

Lieutenant Nakorn Sakornsathien filed a claim that the Company barred a public road and trespassed on his land which has prevented him from being able to make improvements to the land. The claim value amounted to approximately Baht 821 million. The Court ordered a temporarily suspension on the case in accordance with the Bankruptcy Act Section 90/12(4). Lieutenant Nakorn has made a request to the Rehabilitation Plan Office for repayment on the claim.

Court ruling:

On 24 September 2010, the Asset Protector examined the witness of debtor and has further arranged the additional examination on 2 November 2010.
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Significant claims and legal proceedings (continued)

As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows: (continued)

(11)
 Claim for cancellation of Olefins sales agreement to Thai Olefins Public Company Limited (Presently, this company has been merged with National Petrochemical Public Company Limited and become PTT Chemical Public Company Limited)
The case regarding the default of the Olefin sales agreement with Thai Olefins Public Company Limited (Thai Olefins) was closed in 1994. However, Thai Olefins further filed a claim against the cancellation of the Olefins sales agreement. Thai Olefins filed to the Asset Protector to receive debt payment amounting to Baht 4,461.26 million with the interest rate at MOR+2%. Inquiries of the intended financial recipients have been completed. The Asset Protector ruled for Thai Olefins to receive the payment amounting to Baht 347.81 million with the interest rate at MOR+2% of principal amounting to Baht 324.13 million.  The Company and the creditor submitted an objection to the Central Bankruptcy Court. The related witness examination procedures have been completed. On 27 December 2004, the Court ordered the creditor to receive additional payment from sales agreement default amounting to Baht 259.82 million with interest rate at MOR+2% of the principal amount from the cancellation date stated by the Plan Administrator on 14 February 2001 until the entire payment was received. Other requests were dismissed, except for the order from the Asset Protector. 
Court ruling:

The case is under the process of the Supreme Court’s consideration. 

(12) Labor case - Black Case No. 3851-61/2548, 5804/2548 and Red Case No. 7129-39/2548

Mr. Chaiyuth Limlaval and associates have filed a claim for salary and compensation for alleged unfair termination and others of approximately Baht 122 million.

Court ruling:

On 31 January 2006, the Court ordered the defendant to pay indemnity, early notification and annual vacation payment to the plaintiffs approximately Baht 3 million with an interest rate of 7.5 % per annum. The plaintiffs have appealed and the case is currently being considered by the Supreme Court. However, the black case no. 5804/2548 has been temporarily suspended by the Court until the outcomes of the black cases no. 3851-61/2548 and the red case no. 7129-39/2548 are revealed.
(13) Arbitration in foreign countries

The Company has 4 arbitration cases with regard to being filed for monetary damages and loss related to idle ship time, and breach of sales/purchase contract with the foreign companies. All cases value totalling US Dollars 536,520.56 (equivalent Baht 17.71 million) and these amounts have been included in the contingent liabilities disclosed in the Note 20 (c). Two of the cases have gone to arbitration and are being considered by the Court. Another case has already been sent to the arbitrator; however, it is being defended by the Company. One other case has been temporarily suspended by the plaintiff. 
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Significant claims and legal proceedings (continued)

As at 30 September 2010, the Company had significant cases for which the results have not yet been finalised as follows: (continued)

(14) TPI Polene Public Company Limited has filed for bankruptcy for TPI Aromatics Public Company Limited – Black Case No. Lor 438/2553

TPI Polene Public Company Limited, creditor, has filed for bankruptcy for TPI Aromatics Public Company Limited, debtor, to claim that the debtor has not repaid the debts, has excessive liabilities and is no longer in operation. The Court has ordered to freeze the debtor’s assets on 7 June 2010, with due date for the request  for debt settlement on 29 November 2010. However, IRPC Public Company Limited is the major shareholder and major creditor of TPI Aromatics Public Company Limited.
Progress of the case:

IRPC Public Company Limited is under the process to submit the request for the debt settlement to the Legal Execution Department.
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Event occurring after balance sheet date
At the Extraordinary Shareholders’ meeting dated 12 October 2010 of a wholly-owned subsidiary namely Thai Polyurethane Industry Company Limited, it had approved to reduce the par value of the issued share capital of 1,500,000 shares from Baht 25 per share to Baht 6.25 per share, totalling Baht 28.12 million. The subsidiary is currently in the process of capital reduction. 
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