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1. Operating Performance 

 
(unit : million baht) 

Consolidated  
Income Statement  

2Q09 2Q08 Change 

YoY 

1Q09 Change 

QoQ 

Sales Revenue  40,295  73,740 -45%  26,076  55%
Cost of Good Sold  36,845  66,920 -45%  23,810  55%
Gross Profit  3,450  6,819 -49%  2,266  52%
SG&A 776 886 -12% 738  5%
Operating Profit  2,760  5,684 -51%  1,820  52%
Net Profit (Loss)  2,423  5,126 -53%  1,621  49%
Earning per share (baht)  0.12  0.26 -53%  0.08  49%

 
Operating results of 2Q09 in comparison to 2Q08 
 

Operating results of the consolidated income statement of IRPC and its subsidiaries for 2Q09, 
sales revenue was at 40,295 million baht, a decrease of 45% due to the decline in both sales 
price and volume resulted from the global economic downturn whereby crude oil price dipped 
drastically from the same quarter of the previous year. Average Dubai crude oil price for 
2Q09 was at 59 USD/bbl in comparison to the average of 117 USD/bbl in 2Q08, a decrease of 
49%.Gross profit was at 3,450 million baht, a decline of 49%, resulted from the decrease in 
gross refinery margin (GRM). The average refining capacity for 2Q09 was at 150,915 bbl/day 
or 70%, in comparison to 2Q08 which operated at 183,143 bbl/day or 86%. The average 
petrochemical production capacity was at 93% for 2Q09 in comparison to 99% for 2Q08.  
  
Selling and Administrative Expenses for 2Q09 were at 776 million baht, a decline of 12% 
caused by a fall in sales volume. Directors’ remunerations were at 20 million baht, a decrease 
of 65 million baht resulted from 2008’s operating loss whereby the Company ceased payment 
of bonuses to the directors. Financial costs were at 319 million baht, including interest 
expenses of 318 million baht which was an increase of 52 million baht in comparison to 
2Q08. Realized gain on foreign exchange rate from United States Dollars debentures was at 7 
million baht with unrealized gain of 356 million baht from the appreciation of baht from the 
end of 1Q09. The Company entered into foreign currency forwarding contracts and interest 
rate swap contracts with realized gain of 18 million baht and unrealized loss of 378 million 
baht. Furthermore, there were financial expenses from borrowings of 3 million baht causing 
the financial costs in 2Q09 to decline 219 million baht in comparison to the same quarter of 
the previous year. Consequently, net profit of 2Q09 was at 2,423 million baht, a decline of 
2,703 million baht or a decrease of 53%. 
 
Operating Results of 2Q09 in comparison to 1Q09 
 

Operating results of the consolidated income statement of IRPC and its subsidiaries for 2Q09, 
sales revenue was at 40,295 million baht, an increase of 55% due to the rise in both sales 
price and volume. Crude oil price increased from the previous quarter whereby the average 
Dubai crude price in 2Q09 was at 59 USD/bbl in comparison to the average of 44 USD/bbl in 
1Q09, an increase of 34%. Gross profit was 3,450 million baht, an increase of 52% resulted 
from the rise in gross integrated margin from crude inventory of 9.1 USD/bbl in comparison 
to 8.4 USD/bbl in 1Q09. Gross Refinery Margin (GRM) based on productions in 2Q09 
adjusted lower due to limited demand from last year’s economy downturn. In addition, supply 



in refined products increase, especially China. Nevertheless, the increase in oil prices led the 
Company to profit from stock gain in 2Q09 at 5.5 USD/bbl. Product to feed margin of 
petrochemical products adjusted upwards at 246 USD/MT, an increase of 30% from 1Q09 
resulted from limited supply caused by turnarounds of various plants in the region. In 
addition, demand in petrochemical products increase resulted from the Chinese economic 
stimulation measures. Refinery utilization rate increased from the past quarter from 52% to 
70% whereby average petrochemical production capacity for 2Q09 was at 93% in comparison 
to 79% in 1Q09 due to the planned maintenance shut down in 1Q09. 
 
Selling and Administrative expenses for 2Q09 were 776 million baht, an increase of 5% due 
to the rise in sales volume. Financial costs for 2Q09 were 319 million baht, an increase of 129 
million baht from the previous quarter, mainly due to the decrease in interest payment of 38 
million baht. Unrealized gain on foreign exchange rate from USD denominated debentures 
decrease 495 million baht whereby unrealized loss from foreign currency forwarding 
contracts and interest rate swap contracts were at 630 million baht. Consequently, net profit 
for 2Q09 was at 2,423 million baht, an increase of 802 million baht or a rise of 49%. 
 
Crude Oil and Refined Products’ Price 

(unit : USD/bbl) 

Average Price 

 

2Q09 

 

2Q08 

 

Change 

YoY 

1Q09 Change 

QoQ 

Dubai Crude Oil 59 117 -49% 44 34% 

Gasoline (Octane95) 69 129 -47% 55 25% 
Diesel 66 154 -57% 53 25% 
ATB 52 91 -42% 38 37% 

 
Petroleum Business 

(unit : million baht) 

Petroleum Sales 2Q09 

 

2Q08 

 

Change 
YoY 

1Q09 

 

Change 
QoQ 

Diesel  14,536  33,750 -57%  9,624  51%

Gasoline  4,637  5,400 -14%  2,603  78%

Naphtha  1,449  2,619 -45%  -  n.a.

Lube Base Oil  1,912  3,260 -41%  1,913  0%

ATB  3,202  6,275 -49%  1,617  98%

Asphalt and by products  2,178  2,411 -10%  1,274  71%

Others 436 769 -43% 314  39%

Total  28,350  54,484 -48%  17,345  63%
 
2Q09 versus 2Q08   Sales revenue from petroleum products were 28,350 million baht in 
2Q09, a decline of 48% from 2Q08 due to the average reduction on sales volume and sales 
value of 11% and 42% respectively resulted from a dip in demand from the slowdown in 
economy whereby diesel, which constituted the highest sales proportion, saw a decline in 
sales of 57%.Sales of lube base oil and ATB also fell 41% and 49% respectively. 
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2Q09 versus 1Q09 Sales of petroleum products in 2Q09 increased 63% in comparison to 
1Q09 due to the increase in both refinery utilization rate and product prices from the previous 
quarter whereby sales of diesel were 14,536 million baht, an increase of 51% resulted from 
the rise in export sales volume of 69% as local demand for diesel was still rather stable. Sales 
of ATB increased as high as 98% due to limited supply. 
 
Petrochemical Business 

(unit : million baht) 

Petrochemical Sales 2Q09 

 

2Q08 

 

Change 
YoY 

1Q09 

 

Change 
QoQ 

Polymers  8,217  12,562 -35% 5,849 40%

Olefins  1,368  2,621 -48% 1,114 23%

Aromatics  1,526  2,972 -49% 1,040 47%

Polyol 189 344 -45% 189 0%

Total  11,300  18,499 -39% 8,192 38%
 
2Q09 versus 2Q08  Sales of petrochemical products for 2Q09 were 11,300 million baht, a 
decline of 39% from 2Q08. This was due to the decrease in upstream petrochemical products 
prices of 46%-50% following the drastic fall of crude oil price from 2Q08. Average naphtha 
price decreased from 1,049 USD/MT to 523 USD/MT or a decline of 50%. Average ethylene 
price fell from 1,385 USD/MT to 743 USD/MT or a decrease of 46%. Sales volumes of 
upstream petrochemical products for 2Q09 were 130 thousand MT, a decline of 13%.The 
prices of downstream petrochemical products adjusted 30%-37% downwards due to the 
decline in demand resulted from the economic downturn. Price of PP fell from 1,732 
USD/MT to 1,092 USD/MT or a decline of 37%. Price of ABS decreased from 1,952 
USD/MT to 1,108 USD/MT or a 30% decline. Sales volumes of polymers for 2Q09 were 210 
thousand MT, a decrease of 12%. 
 
[ Reference prices of ethylene, HDPE, PP and ABS were from ICIS LOR (CFR SEA) 
 Reference price for naphtha was from ICIS LOR (CFR Japan) ] 
 
2Q09 versus 1Q09  Sales of petrochemical products adjusted 38% upwards from the previous 
quarter due to the increase in product prices together with limited supply resulted from the 
turnarounds of various plants in the region. In addition, there was an increase in demand for 
petrochemical products especially from China resulted from the Chinese economic stimulus 
measures. Prices of upstream and downstream petrochemicals increased on the average of 
20% and 25% respectively whereby export sales increased, especially polyolefins and 
styrenics which increased 41% and 32% respectively. 
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2. Financial Position 
(unit : million baht) 

Consolidated Balance Sheet 
30 June,  

2009 

31 March,  

2009 
Change % Change

Current Assets 45,446 40,842 4,603 11%

Non-Current Assets 66,035 66,407 -372 -1%

Total Assets 111,481 107,249 4,232 4%

Current Liabilities 21,097 17,306 3,791 22%

Non-Current Liabilities 18,706 19,124 -418 -2%

Total Liabilities 39,803 36,429 3,373 9%

Shareholders’ Equities 71,634 70,769 865 1%
 
Total assets of the Company as of June 30, 2009 were 111,481 million baht, an increase of 
4,232 million baht or 4% from the end of 1Q09. This was due to the increase in inventories 
and account receivables resulted from the increase in production and the rise in both raw 
material and products prices.  
  
Total liabilities of the Company as of June 30, 2009 were 39,803 million baht, an increase of 
3,373 million baht or 9% from the end of 1Q09 mainly due to the increase in current 
liabilities of 3,791 million baht resulting from an increase in trade account payable due to the 
rise in raw material procurement and concurrently, there was a decline of short term loans. 
 
As of June 30, 2009, long term loans were at 18,587 million baht, a decline of 354 million 
baht with details as follows: 

(unit : million baht) 

 30 June,  

2009 

31 March,  

2009 
Change Interest Rate 

USD Denominated Debentures 8,091 8,445 -354 6.375% 

Thai Baht Denominated 
Debentures 

9,640 9,640 - 5.05% - 5.29% 

Long-term Loan (*) 856 856 - Floating Interest Rate 

Total 18,587 18,941 -354  
 

 Note : (*)  Long term loan contract of 10,000 million baht for capital expenditure projects 
with Interest rate not exceeding the maximum of 6 months fixed deposit market 
rate plus a certain margin and THBFIX 6 months plus a certain margin. 
Accounts are withdrawn in accordance to the progress of the projects. 

 
As of June 30, 2009, shareholders’ equity was at 71,634 million baht, an increase of 865 
million baht from March 31, 2009, or a 1% increase. This was mainly due to the operating 
results of 2Q09 with net profit of 2,423 million baht and dividend payment for second half 
operating result of 2008 of 1,573 million baht.  
 
3. Liquidity 
Beginning cash as of the end of 2008 for IRPC and its subsidiaries was at 8,550 million baht. 
Net cash inflow from operation was 4,256 million baht and cash outflow from investment 
activities was 1,273 million baht. Majority of the cash outflow was used towards investment 

 4



projects i.e. Plastic Resin Expansion Project and Combined Heat and Power Plant Project. Net 
cash outflow from financing activities amounted to 5,381 million baht, resulted from 
repayment of short term loan of 3,750 million baht and dividend payment of 1,573 million 
baht. Cash inflow of 856 million baht was from the disbursement of long term loan for capital 
expenditure. As of the end of 2Q09, there was a decrease in net cash of 2,397 million baht 
with ending cash balance as of the end of 2Q09 of 6,153 million baht. 
 
4. Investment Projects 
 
The progress on the Company’s investment projects with the purpose to increase efficiency 
and reduce cost of production are as follows: 
 
CAPEX Phase I (2007-2009) 

(Unite : Million USD) 

Projects Investment 
Budget 

Projects’ Details 

 

Progress 

HDPE Compound 
Capacity Expansion  

12.6 Capacity increase from 
17,000 to 57,000 
tons/year  

Project Completed 

ABS – CCM Capacity 
Expansion  

17.1 Capacity increase 
from 96,000 to 
117,000 tons/year  

Project Completed 

Combined Heat and Power 
Plant 216 Megawatt 

220.0 Electricity for internal 
use and reduce steam 
cost 

- 45% progress 
- EIA approved  

Safety and Environment 
Improvement 

39.0 Improvement of safety 
and environment 
standards 

Continual improvement 
environment standards 

Total 288.7   
 
CAPEX Phase II (2009 – 2011) 
 
The CAPEX Project Phase II for the year 2009 to 2011 was estimated at 1,200 million USD. 
As the Company is in the process of adjusting its strategy, some projects have been postponed 
to be in line with the current economic situation and competition. Projects that have been 
postponed are: 1) Euro IV Standard Compliance Project  2) Refinery Improvement and 
Capacity Expansion Project which will increase refining capacity from 215 KBPD to 258 
KBPD  3) ABS/SAN Expansion  and 4) Port Dredging Project.  
 
Ongoing project is Propylene Booster Project which will increase propylene production 
capacity by 100,000 tons per year to be used as raw materials for PP production. Details of 
the project are as follows : 
 

Projects Investment 
Budget 

Projects’ Details Progress 

Propylene Booster 
Project 

88 Capacity increase from 
312,000 to 412,000 
tons/year  

In the process of EIA 
reporting 
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5. Key Financial Ratios  
 

  2Q09 2Q08 1Q09 

Current Ratio (times) 2.15 2.37 2.36 

Quick Ratio (times) 0.70 0.71 0.93 

Debt to Equity Ratio (times) 0.56 0.56 0.51 

Gross Profit Margin 8.56% 9.25% 8.69% 

Net Profit Margin 6.00% 6.97% 6.14% 

Return on Equity 3.42% 5.43% 2.34% 

Return on Assets 2.22% 3.63% 1.53% 

 
 
 


