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1. Operating Performance 

(unit : million baht) 
Consolidated Income Statement  2010 2009 Change % Change
Sales Revenue 221,611 166,036 55,575 33.47%
EBITDA before LCM 8,322 4,683 3,638 77.68%
EBITDA after LCM 8,322 9,728 (1,407) (14.46%)
Net Profit 6,183 5,415 767 14.17%
Earning per share (baht) 0.31 0.27 0.03 12.24%

 
Thailand’s overall economy expanded 10.6 per cent in the first half of 2010. Despite the global 
economic crisis and political unrests in the country, the National Economic and Social Development 
Board announced the average GDP for the year was 7.8 per cent in accordance with growth in 
domestic and international demand. Oil price constantly increased due to global economic recovery 
trend with Dubai average oil price of USD 78 per barrel, an increase of USD 62 per barrel against 
2009. Thai baht however became stronger throughout the year to stand at Baht 30 per dollar, or 10 
per cent stronger, following the economic crisis in the US. 

 
In 2010, net profit of IRPC and its subsidiaries was Baht 6,138 million, or Baht 0.31 per share, which 
is Baht 767 million or 14.2 per cent increase from 2009. LCM reversal of Baht 5,045 million was 
recorded because of significant increase in crude oil which rose from USD 36 per barrel at the end of 
2008 to USD 76 per barrel by the end of 2009. In 2010, the Company however did not record LCM 
reversal. Regardless of LCM reversal and the fact that IRPC had three unplanned maintenances due to 
interrupted power distribution, the Company’s EBITDA was Baht 8,322 million in 2010, or an increase 
of 78 per cent from Baht 3,638 million against the previous year. This was due to higher gross 
refining margin, the product to feed margin and the Phoenix Project, which are investment projects 
during 2010-2014, approximately contributing return of Baht 2,000 million to the Company. In 2010, 
the Company had three unplanned shutdown due to interruption in the Provincial Electricity 
Authority’s power distribution system. However, the 200 MW Combined Heat and Power Plant Project 
completed within mid-2011, will help the electricity system more stable and could save significant 
cost from switching from fuel oil to natural gas as the main feedstock. 

 
Sales revenue in 2010 was Baht 221,611 million, a 33 per cent increase from 2009, according to 
higher sales volume and selling price. Sales volume increase was driven by higher production capacity 
while selling price was higher based on rising crude oil price. Other income was Baht 1,857 million, or 
Baht 1,692 million increase. Due to stronger baht, IRPC had foreign exchange gain of Baht 968 
million. Gain from changing in fair value of investments in trading was Baht 639 million because of an 
increase in investment value in the stock market. 
 
Selling expenses were Baht 1,141 million, increasing by 7 per cent due to higher sales volume. 
Administration expenses were Baht 3,115 million, or 21 per cent increase from higher expenses 
related to employees and consultants. Directors and executives remuneration was Baht 126 million, 
an increase of Baht 34 million following Baht 10 million increase in directors and executives 
remuneration and Baht 24 million bonus paid to the Board of Directors’ members. 

 
Financial costs were Baht 533 million, decrease from last year’s Baht 453 million or 46 per cent. A 
major reason is that the USD 238 million debentures has lower value in Thai baht against the stronger 
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Thai currency. The company recorded Baht 766 million of foreign gain, enabling the company to pay 
Baht 89 million less loan interests. 
 
Share of profits from investment for the equity method was Baht 29 million, from its investment in 
PTT Polymer Marketing Co Ltd, and Baht 130 million income tax, which came from its subsidiaries. 
However, IRPC’s loss carry was used for tax benefit. 

 
Production 

Unit 1Q10 2Q10 3Q10 4Q10 2010 2009
Crude intake KBD 174 172 173 179 174 142
Utilization Rate  

Refinery % 81 80 80 83 81 66
Olefins % 100 93 92 100 96 99
Polymers % 94 93 88 97 93 95
 

In 2010, the Company’s average crude intake was 174 KBD, an 81 per cent increase from last year’s 
142 KBD or 66 per cent as a result of higher demand, gross refining margin and product to feed 
margin of petrochemical products. In 2010, the Company had three unplanned shutdown due to 
interruption in the Provincial Electricity Authority’s power distribution system. 
 
Feed Stock Price and Product Price 

 

Average Price Unit 2010 2009 Change % Change 

Dubai Crude Oil USD/bbl 78 62 16 26% 
Gasoline USD/bbl 88 70 18 26% 
Diesel USD/bbl 89 69 20 29% 
Fuel Oil USD/bbl 71 56 15 27% 
Naphtha USD/ton 726 563 163 29% 
Ethylene USD/ton 1,076 864 212 25% 
Propylene USD/ton 1,137 883 254 29% 
Styrene Monomer USD/ton 1,221 979 242 25% 
HDPE USD/ton 1,215 1,113 102 9% 
PP USD/ton 1,345 1,081 264 24% 
ABS USD/ton 1,960 1,354 606 45% 
PS USD/ton 1,417 1,121 296 26% 

 
Source : ICIS / Platts 
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Revenues Structure 
 

(unit : million baht) 2010 2009 Change % Change
Petroleum Products    

Diesel 87,828 61,571 26,257 43% 
Gasoline 24,132 20,217 3,915 19% 
Naphtha 11,835 4,533 7,302 161% 
Lube Base Oil 9,271 8,558 713 8% 
ATB 17,782 13,646 4,136 30% 
Asphalt and by products 11,591 8,521 3,070 36% 
Other  3,593 1,773 1,820 103% 
Sub total 166,032 118,818 47,214 40%

Petrochemical Products    
Polymers 36,271 31,917 4,354 14% 
Olefins 7,701 6,109 1,592 26% 
Aromatics 7,230 5,690 1,540 27% 
Polyol 996 797 199 25% 
Sub total 52,198 44,513 7,685 17%

Other Sales 3,381 2,705 676 25%
Total Sales 221,611 166,036 55,575 33%

 
The Company and its subsidiaries’ total sales revenue was Baht 221,611 million. This included 
petroleum product sales (75 per cent), petrochemical product sales (24 per cent) and other 
businesses (1 per cent). 

 
Petroleum Business: Total petroleum sales in 2010 were Baht 166,032 million, an increase 
of Baht 47,214 million or 40 per cent increase, due to the Company increased crude run by 
23 per cent. In 2010 and 2009, IRPC’s utilization rate of oil refining was 174 and 142 KBD 
respectively. Its total diesel oil sales were Baht 87,828 million, a 43 per cent increase resulting 
from 68 per cent growth in sales for export. Heavy naphtha sales were Baht 11,835 million, 
which significantly increased by 161 per cent because the Company bought light naphtha to 
substitute heavy naphtha in order to maximize raw material efficiency. 
 
Petrochemical Business: Average naphtha price in 2010 was USD 726 per ton, or 5 per 
cent increase against the previous year. Its petrochemical product sales were Baht 52,198 
million, or 17 per cent increase from last year’s Baht 7,685 million. Polymers sales were Baht 
36,271 million, an increase of 14 per cent against that of the previous year due to higher 
sales price. Sales volume, however, dropped by 2 per cent as the polyolefin plant shutdown 
its production capacity following the raw material shortage caused by power blackout. 
 
Other Businesses: In 2010, other income of Baht 3,381 million included electricity fee, piers 
and other facilities, an increase of Baht 676 million or 25 per cent over the past year. 
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2. Financial Position 
(unit : million baht) 

Consolidated Balance Sheet 
31 Dec 

2010
31 Dec 

2009
Change % Change

Current Assets 49,307  48,155  1,152  2%
Non-Current Assets 71,151 66,040 5,112  8%
Total Assets  120,458 114,194  6,264  5%
Current Liabilities 18,104 19,712 -1,607  -8%
Non-Current Liabilities 26,775  22,582 4,193  19%
Total Liabilities  44,879  42,294 2,586  6%
Shareholders’ Equities to the parent company 75,535  71,853  3,682  5%
Shareholders’ Equities 75,579 71,901  3,678  5%

 
Assets 
The assets of the Company and its subsidiaries at the end of 2010 were Baht 120,458 million, an 
increase of Baht 6,264 million or 5 per cent increase from the end of 2009. The reasons are as follows: 

 
Current Assets: IRPC’s current assets increased by 2 per cent to Baht 1,152 million because 
its trade account receivables increased by Baht 3,029 million due to higher in selling price and 
sales volume while inventory reduced by Baht 533 million. 
 
Non-Current Assets: the Company’s non-current assets increased by Baht 5,112 million or 
8 per cent, due to an increase of Baht 3,293 million increase in long-term loans extended to 
its subsidiaries. This is a result of an exclusion of the financial statement of one of its 
subsidiaries, TPI Aromatics Plc, because the subsidiary was filed for bankruptcy in 2010 and 
its operations was managed by official receivers. In addition, its land, building and equipment 
value increased by Baht 1,886 million, from an acquisition of long-term assets for various 
investment projects. 

 
Liabilities 
The Liabilities of the Company and its subsidiaries were Baht 44,870 million at the end of 2010, 
representing 6 per cent or Baht 2,586 million increase. The major reason is Baht 2,255 million 
increase in long-term loan granted by related companies because the Company’s consolidated 
financial statement did not include that of TPI Aromatics Plc. Long-term loan also increased by Baht 
1,977 million as the Company disbursed Baht 2,737 million long-term loans for its investment project. 
At the same time, the stronger baht has reduced the value of its debentures issued in USD currency 
by Baht 760 million.  

 
(unit : million baht) 

 31 Dec 
2010

31 Dec 
2009

Change Interate Rate 

USD Denominated Debentures 7,179 7,939 -760 6.375% 
Thai Baht Denominated Debentures 9,640 9,640 - 5.05%-5.29% 
Long-term Loan (*) 7,529 4,792 2,737 Floating Interest Rate 
Total 24,348 22,371 1,977

 
Note : (*)  Long term loan contract of 10,000 million baht for capital expenditure projects with interest rate of 

the maximum of 6 months fixed deposit rate plus a certain margin and THBFIX 6 months plus a 
certain margin. Accounts are withdrawn in accordance with the progress of the projects. 
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Shareholders' Equity 
At the end of 2010, shareholders’ equity equaled Baht 75,535 million, or Baht 3,682 million or 5 per 
cent increase from the end of 2009. This is a result from net profit of Baht 6,183 million and the 
exercise of ESOP which increased its paid up capital by Baht 341 million with Baht 640 million share 
premium. The Company also receives profit from change in fair value of marketable securities-
available for sales of Baht 13 million. In the mean time, items that reduced equity included dividend 
payment for the second half of 2009 at Baht 0.10 per share and interim dividend payment for the first 
half of 2010 at Baht 0.08 per share, totaling Baht 3,600 million. 
 
3. Liquidity 
 

Statements of Cash Flows for the years ended 31 December 2010. 
 

(unit : million baht) 
Cash inflows from operating activities 6,326 
Net cash used in investing activities (6,088) 
Net cash provided by financing activities (630) 
Net decrease in cash and cash equivalents (393) 
Cash and cash equivalents at beginning of period 5,163 
Cash and cash equivalents at end of period 4,770 

 
 
The Company’s beginning cash was Baht 5,163 million. In 2010 while cash decreased by Baht 393 
million because the Company had net cash inflow from operation activities at Baht 6,326 million. Cash 
spent on investment activities was Baht 6,088 million, which included Baht 6,173 million spending on 
fixed assets acquisition, especially spending on various investment projects namely Combined Heat 
and Power Plant Project, Tail Gas Treating Unit and Safety Improvement Project, Propylene 
Expansion Project and Phoenix Project etc.  

 
Net cash outflow from financing activities was Baht 630 million, including Baht 3,600 million dividend 
payment, Baht 1,336 million paid interest, Baht 2,737 million short term loans from financial 
institutions and cash received from ESOP Baht 1,086 million. Therefore, the Company’s ending cash is 
Baht 4,770 million. 
 
4. Key Financial Ratios  

 
 2010 2009

Current Ratio (times) 2.72 2.43
Quick Ratio (times) 0.95 0.70
Debt to Equity Ratio (times) 0.59 0.59
Gross Profit Margin 4.22% 6.03%
Net Profit Margin 2.77% 3.26%
Return on Equity 7.68% 8.38%

 


